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SUBJECT: MINISTER OF INDUSTRY’S TRIP TO EUROPE 

REE: A) BANGKOK 19405, B) USDOC 12319, C) PARIS 21489 
(ALT. NOTAL) 

SUMMARY: INDUSTRY MINISTER CHATCHAI CHUNHAWAN RETURNED FROM 
A 20-DAY TOUR OF EUROPE ON AUGUST 2. THAI SOURCES CLAIM FRANCE 
HAS SHOWN INTEREST IN NATURAL GAS EXPLOITATION IN THAILAND, 
GERMANY IN STEEL, ROYAL DUTCH SHELL IN A LUBRICATING OIL PLANT. 

NO FIRM COMMITMENTS WERE MADE ANYWHERE. END SUMMARY. 

1. MAJOR GENERAL CHATCHAI CHUNHAWAN, RTG MINISTER OF INDUSTRY, 
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RETURNED TO BANGKOK ON AUGUST 2 FROM A 20-DAY EUROPEAN TRIP. 
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THE PURPOSE OF THE TRIP, AS CHATCHAI TOLD THE PRESS UPON HIS 
RETURN, WAS THREEFOLD: (I) TO SOUND OUT EUROPEAN INVESTORS 
AND BANKS CONCERNING THEIR OPINION OF THE INVESTMENT CLIMATE 
IN THAILAND AND TO BRIEF THEM ON THE SITUATION IN THAILAND 
AND SOUTHEAST ASIA; (2) TO DISCUSS THE DISCOVERY OF 
NATURAL GAS IN THE GULF OF THAILAND WITH EUROPEAN BUSINESS 
CIRCLES WITH A VIEW TOWARD ENCOURAGING THEIR INVESTMENT 
IN ITS EXPLOITATION; (3) TO MAKE A MARKETING SURVEY FOR 
POTENTIAL THAI EXPORTS TO EUROPE. 

2. ON AUGUST 6 EMBOFF DISCUSSED THE TRIP WITH KON 
THAPPARANGSI, CHATCHAI'S NEPHEW AND PERSONAL SECRETARY. 

KON ACCOMPANIED HIS UNCLE ON HIS TRAVELS. HE SAID THE 
FRENCH SHOWED GREAT INTEREST IN NATURAL GAS DEPOSITS IN 
THE GULF OF THAILAND. THERE IS NO CONCLUSIVE EVIDENCE 
THAT GAS EXISTS THERE IN COMMERCIALLY EXPLOITABLE 
QUANTITIES. ALSO, THE RTG AND UNION OIL (THE OPERATOR 

IN TWO OF THE CONCESSION AREAS WHERE GAS HAS BEEN FOUND) 

ARE REPORTEDLY STILL FAR APART IN REACHING AGREEMENT ON 
THE SELLING PRICE FOR THE GAS SHOULD IT BE DEEMED 
COMMERCIAL. NEVERTHELESS, KON SAID THE GOF, THROUGH THE 
NATIONAL OIL INSTITUTE, IS CONSIDERING PAYING FOR STUDIES 
BY FRENCH FIRMS TO DETERMINE THE FEASIBILITY OF LAYING 
A PIPELINE FROM THE SOUTHWESTERN PART OF THE GULF TO 
SATTAHIP. HE FELT THE FRENCH WERE WELL-EQUIPPED TO 
CONDUCT SUCH FEASIBILITY STUDIES SINCE THEY HAD DONE 
SIMILAR WORK IN AUSTRALIA. KON INFORMED EMBOFF THAT 
THE FRENCH WERE ALSO INTERESTED IN INVESTING IN 
FERTILIZER PRODUCTION PROIECTS SINCE THAILAND HAS 
COMMERCIAL DEPOSITS OF POTASH AND PHOSPHATE. (NOTE; AT 
LEAST TWO US COMPANIES, DIAMOND SHAMROCK AND US STEEL, 

HAVE EVIDENCED INTEREST IN THE PAST IN EXPLOITING THESE 
DEPOSITS). 

3. IN GERMANY, KON CONTINUED, INTEREST WAS SHOWN IN 
UNDERTAKING A FEASIBILITY STUDY FOR A STEEL MILL IN THE 
SOUTHEAST. IRON ORE HAS REPORTEDLY BEEN FOUND IN THE 
CHACHOENGSAO AREA. THE THOUGHT OF THIS ORE BEING MAKE 
INTO STEEL IN A THAI MILL FUELED BY GULF OF THAILAND 
NATURAL GAS OBVIOUSLY PLEASED KON. THE GERMAN FIRMS 
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CONTACTED ABOUT THE PROPOSED STEEL MILL STUDY WERE KRUPP 
AND THYSSEN. (NOTE; EMBASSY HAS BEEN INFORMED SEPARATELY 
THAT KRUPP HAS ACQUIRED A MIDDREX PATENT ON STEELMAKING 
THROUGH DIRECT REDUCTION, USING NATURAL GAS, BUT THAT 
THE PROCESS HAS NOT YET LIVED UP TO EXPECTATIONS. THERE 
ARE PRESUMABLY US COMPANIES SUCH AS PULLMAN-SPINDELL, 

WITH ITS HYL DIRECT REDUCTION PROCESS, WHICH MIGHT BE 
COMPETITIVE.) 
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4. IN LONDON, KON SAID, ROYAL DUTCH SHELL APPROVED IN 
PRINCIPLE A PLAN TO INVEST ABOUT US $I 15 MILLION IN A 
LUBRICATING OIL PLANT. (ON AUGUST 9 THE MINISTRY OF 
INDUSTRY ANNOUNCED THAT IT HAS APPROVED, ALSO IN 
PRINCIPLE, A PLAN FOR EXPANSION OF THE CAPACITY OF THE 
THAI OIL REFINERY COMPANH IN CHONBURI FROM 65,000 TO 
100,000 BARRELS A DAY "TO MEET FUTURE EXPANDING DEMAND 
FOR REFINED OIL PRODUCTS"). 

5. KON CONCLUDED OUR INTERVIEW BY REMARKING THAT CHATCHAI 
WILL ATTEND THE FAO CONFERENCE IN ROME IN NOVEMBER, AFTER 
WHICH HE WILL VISIT HIS "PERSONAL FRIEND" SAUDI OIL 
MINISTER YAMANI IN SAUDI ARABIA. HE WILL THEN CONTINUE 

ON TO CANDDA FOR TALKS SIMILAR TO THOSE HELD IN EUROPE. 

6. IN REPLY TO REFTEL B, THE THAI WILL NOT REPEAT NOT 

BE BUYING OIL PIPELINE EQUIPMENT FOR QUITE SOME TIME YET. 

IF THE FRENCH UNDERTAKE A FREE FEASIBILITY STUDY OR 
STUDIES FOR THE RTG, THEY WILL UNDOUBTEDLY EXPECT TO 
SUPPLY EQUIPMENT, ENGINEERS, ETC. ONCE BUILDING BEGINS. 

(NOTE: BROWN AND ROOT'S SINGAPORE REPRESENTATIVE 
VISITED BANGKOK RECENTLY AND EXPRESSED INTEREST IN THE 
PIPELINE TO THE EMBASSY BUT HAS NOT YET TALKED TO THE 
RTG.) 

7. COMMENT: KON AND CHATCHAI HIMSELF, AS REPORTED IN 
THE PRESS, BELIEVE THE EUROPEAN TOUR WAS A GREAT SUCCESS. 

IT SHOULD BE NOTED, HOWEVER, THAT FOR ALL THEIR EBULLIENCE, 
NO FIRM COMMITMENTS TO ANYTHING WERE MADE IN ANY OF THE 
COUNTRIES VISITED. STATEMENTS BY CHATCHAI AND HIS STAFF 
SHOULD ALSO BE VIEWED WITH A CERTAIN SKEPTICISM. WHILE 

HE WAS FOREIGN MINISTER HE HAD A TENDENCY TO MAKE RATHER 
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GRANDOISE PRONOUNCEMENTS ABOUT HAVING SECURED LARGE 
QUANTITIES OF PETROLEUM FROM THE MIDDLE EAST AT "FRIEND- 
SHIP" PRICES. NONE OF THESE DEALS EVER MATERIALIZED. 

SINCE THE PROJECTS ARE BEING CONSIDERED, HOWEVER, 

EMBASSY SUGGESTS USDOC BRING THEM TO THE ATTENTION OF 
APPROPRIATE AMERICAN COMPANIES. END COMMENT. 

WHITEHOUSE 
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